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Beware of Housing Market Scams:


The Los Angeles County Board of REALTORS® (LACBOR) supports Assembly Bill AB 992 introduced by Assembly Member Ted Lieu from the 53rd District.


 


According to Fred Grant, 2009 President of LACBOR, “This legislation is needed to prevent unscrupulous organizations from preying on law abiding taxpayers. Everything the solicitations purport to do can be done by the individual property owner free, and better.”   


 


AB 992 is designed to address the dramatic increase in property tax scams resulting from the decline in value of housing prices. AB 992 would require disclosures so that the solicitation would not be confused with a government agency and would ban payments until documents are actually filed on behalf of the property owner. 


 


Proposition 8 was passed in 1978 and amended Proposition 13 to recognize declines in value for property tax purposes. 


 


Against this backdrop, blatant and costly scams have arisen where private companies with official government agency sounding names, contact homeowners and offer to get their property taxes lowered. The companies offer to file a Decline-in-Value Reassessment Application (Proposition 8) form for an up-front fee ranging from $49 to $179. One such company charges a penalty fee assessed if payment is not received by a specific date. 


 


“With official looking envelopes, government-agency-sounding names and colored statements that look like property tax bills, the legerdemain is so realistic that even real estate professions have been tricked” Fred Grant stated.























